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H'ATERPURCHASI$CONTRACT 

.’ .  

This contract for the sale and purchase of water is entered into as of the ’ “4+-h day of May i 

19 85, between the Green Rivc?r Vallev TM st.ri r.* , 

Box 399 Cave CLtg, Kentucky 42127 , 
(Addrrsa) 

hereinafter referred to as the “Seller” aqd thu Pi *y nf Retin Wri 1 1 CI , 

Bonnievil.lB;'Kentuckv 42713 
(Address). 

, 

hereiaafter referred to as the “Purchaser”, 

; WITNESSETH: 

Whereas, the Purchaser is orgaaieed and established under the provisions of Chapter 106 * of the 

Code of KRQ-. for the purpose of constructing and operating a water supply distribution 
system serving water users within then area described in plans now on file in the office of the Purchaser and to accomplish 
this purpose, the Purchaser will require a supply of treated water, and 

. 
Whereas, the Seller owns aad operates a water supply distribution system with a capacity currently capable of serving the 

present customers of the Seller’s system and I:he estimated number of water users to be served by the said Purchaser as shown 
in the plans of the system now on file in the office of the Purchaser, and 

Whereas, by v -No. enacted on the 9th day 

of MFlV -, 19 -85, by the Seller, the sale of water to the Purchaser in accordance 

with the protislons of the’s& 
. 

contrtict ‘was approved, and the execution of this contract . . . ‘. 

, 

.+ ‘. 5 .,‘.. , . ., ‘., . . 
Whereas, by * Rnnn1rrt.i on ‘of the Citv of' Born Citv Cour~cil 

of the Purchaser, enacted on the ; 19 85 -, 
, 

’ tbe purchase of water from the Seller in accortiance with the terms set forth in the said COntraCt 

was approved, and .the executioa of this coatrwt by the Mayor * . 
attested by the Secretary was duly authodsed; 

Now, therefore, ia,‘coasideration of the’fongoiag and the mutual agreements hereinafter set forth, 

, and 

A. The Seller Agrees: ,’ 
I, (Qvrqaty ana Qua&y) To furnish the Purchaser at the point of delivery hereinafter specified, during the term of 

.I 

this contract or auy renewal or exteasioa theroof, potable treated water meetiag applicable.purity standards of the 

_.‘Commonwaalthof 
l l .  

in such qua@& as may. be required by, the Puchasbr not to exceed 2 M-l 11 in* : ’ . 

* 

_ _ . . . 



*. 

. c 

“,J, 

1 

2. (Point of Delivery and Pressure) That water will be furnished at a reasonably coistant pressure caicui&d 

at 40 PSI from’ an existing 6 Inch inch main supply at a point located .- 
. ’ . 

If a greater pressure than that normally avalia’~ie at the point of delivery Is required by the Purchaser, the cost of provldini 
such greater pressure shall be borne by, the Ihrcbaaer. Emergency failures of pressure or supply due to main supply line 
breaks, power failure, flood, fire and. II& of rater to fight fire, earthquake or other catastrophe shall excuse the Seller from 
this provision for such reasonable period of tlmcr’as may be necessaryto restore service. 

3. (Metering Equipment) To furnish, install, operate, and maintain 8t its own expense at oint of delivery, the 
necessary metering equipment, including a meter house or #it, and required devices of sta’adard type or properly measuring P 
the quantity of .water delivered to the Purchase] and to callbrete such metering equipment whenever reweated by the Purchaser 
‘but not m&e frequently than once’ every twelve (12) months. A’ meter registering not mord than two,percent (2%) above or 
beio,w,thde test result shall be dFm,qd to be accurat?. The previous readings of any meter disclosed by test to be inaccurate : 

shall be corrected for the - * 
lnaccutacy found by.auch.testr, 

months previous to such. test la accordance with the percentage of 
If any meter fails to ,mglster for’any pi&d, the amount of water furnish&d during such period 

shall be deem&l to be the amount of water deilvered in the corresponding period immediately prior to the failure, uhiess Seller’ 
1 , and Purchaser shall agree u on a different amount. The metering equipment sJrail ba read on 

R 
Firit 

-An appropriate official of t e Purchaser at all reasonable times shall have access to tbe meter for the purpose of verifyin; 
its readings. : . 

. 
4. (Billing Procedure) To furnish the Purchaser at the above address not later than the a day of 

each month, with-an. itemized~statement~of the amount of water furnished the Purchaser duriog the precedkg month. 
;  ‘. ’ 

‘B. The Purch’aser Agrees: 
. . 

. 1. (Rates and Pqmeht bate) To pay the Salk, not latei than &he lo dry of dach month, for water 
delivered in accordance with the followhg rcbedule of ratw:,* “’ . . ., :’ 

. ' am $ -8O# &C"~~DLIS~ fi.ae'&t gallons, which amount &ail also be t’Tcr4 
, mlalmum~ra~~ per tirith. . 

;.. 
‘b. s ’ cents ‘per iooo gallotis for water in 8~~888 of ’ gallons but 

1. ‘. -. 
leas than -, gallons. ., 

y $” ” .cents per 1000 gaiigna for water in exceia of gallons. , . 

; . . ‘1 . 

2. (Connection Fee) To pay’ as (III. agr&d cost,’ a connection fee to connect the Sell&s system with the system 

of the Pwohaser, the sum of CIl& ~nc&&!!!s which shall cover any and ail c&t8 of thb Seller. for 1nstaliatL 
: . 



C. It is further mutually agreed between the Stdler and the Purchaser as follows: . 

1. (Term *of Contract) That this contract shall extend for a term of -&IT? (40Jears from the date of the initial 
delivej of any water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or . 
extended for such term, or terms, as may be agreed upon by the Seller and Purchaser. 

2. (Delivery of Water) That BUM&--days’prior to the estimated date of completion of construction of the 
Purchaser’s water supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery 
of water. 

3. (Water for Testing) Wheu requested by the Purchaser the Seller will make available to the contractor at the 
point of delivery, or other.point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system 
of the Purchaser during construction, iaespa:tive of whether the metering equipment has been installed at that time, at a 

flat charge of $ -C- which, will be paid by the contractor or, on his failure to pay, by the Purchaser. 

4. (Failure to Deliver) That the Seller will, at ali times, opera@ and maintain its system in an efficient manner 
and will take such action as may be necessary to furnish the Purchaser with quantities of water re uired by the Purchaser, 
Temporary or partial failures to deliver water shall be remedied with 1111 possible dispatch. In IfI e event of an extended 
shortage of water, or the supply of water avtdlable to the. Seller is otherwise diminished over an extended period of time, 
the supply of water to Purchaser’s consumers shall be reduced or diminished in the same ratio or proportion as the supply to 
Seller’s consumers is reduced or diminished. : 

5. (Modification of Contract) That ti.e provisions of this contract pertaining to the schedule of rates to be paid by 

the Purchaser for water delivered are subject to modification at the end of every ,fi,Sfa~~fJ, !t$%!EXe or 
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such 
costs shall not include increased capitalization of the Sellefa system. 
altered by mutual agreement. and subject to PSC &proval . 

Other provisions of thie contract may be modified or 

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable 
to similar, agreements in this State and the Seller and Purchaser’will collaborate in obtaining such permits, certificates, or the 
like, as may be required to comply therewithy 

7. (Miscellaneous) That the construe tion of the water supply distribution system by the Purchaser is being financed 
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra- 
tion of the United States Department of Agriculture, and the provisions hereof pert&ring to the undertakings of the Purchaser 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

S. (Successor to the Purchaser) That .in the event of any occurence, rendedag the Pu@aser incapable of elc 
forming under this contract, any successor of the Purchaser, whether the re@t of legal process, assignment, or otherw se, ip 
shall succeed to the rights of the Purchaser hel’eunder. 

9 ,’ It, is &eed that all elf Purchaser Is ri&ts and equities under this contract 

may be tid the same are hereby yklged to the United States Department of Agriculture, 

Far&w Home Admin+tkation, as security for a loan Farmers Home Administration pro- .’ 
.poses to make to PurchasA to’fiirance the’construction 0f.a water system. 

. 

FUEilC Z3’iCE COMMiSSI3N 
OF KENTUCKY 

EFFECTlVE 



In witnesy whereof, the parties hereto, actiq; under authority of their respective governing bodies, have caused this c&- ct 

to be dtily executed in 5 -counterparts, each of w&h shall cc&Me an odgiaal. 
: 

f-l 
. 

Seller: 

J , 
l seoduy - 

This contract ir approved on beheltof the Fmners Home Admidration WI .?d” day of &-Wfi.qT’* ’ , 

/ 19 !Jjz. : ‘.’ : : ‘. 
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